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BY Mr Chua Chun Chai, President of MFC
REST, TRATHREZSEEK

2017 was a relatively challenging year for the Malaysian furniture manufacturers and
exporters with persistent issues and challenges relating to production, material supply,
red tape and soft global demand for furniture. However, the resilient Malaysian furniture
industry persevered and | am proud to share that furniture exports growth in 2017 has
exceeded the RM 10 billion mark.

According to the official trade statistics from the Malaysian Ministry of International Trade
and Industry, Malaysian furniture exports grew by 6.4%, a stronger pace compared to
the 4.2% in 2016, to record RM 10.1 billion of furniture exports to over 180 countries.

As a net exporter of furniture, Malaysia remains in the list of Top 10 Furniture Exporters
in the World according to the CSIL Centre for Industrial Studies and with the recent
development following a meeting between the Minister of Plantation Industries and
Commodities- Datuk Seri Mah Siew Keong and the Malaysian Furniture Council (MFC), |
am confident that Malaysian furniture exports will continue with an upward trend in 2018.

As mentioned in the third (3rd) paragraph above, | led a delegation of MFC Governing
Committee Members and MFC members for a meeting with the Ministry of Plantation
Industries and Commodities (MPIC) Minister Datuk Seri Mah on 8 January 2018
whereby MFC has presented and elaborated on the various challenges experienced by
the industry. Some of the challenges highlighted by MFC, but not limited to rubberwood
sawn timber supply, MTIB Export License Requirement on Furniture Exports, exports of
veneer and finger-jointed sawn rubberwood and foreign labour.

| am certain the Honourable Minister's decision announced during the 8 January 2018
meeting delighted the industry. The following decisions were announced:

1) Moratorium on Rubberwood Sawn Timber Exports;

2) MTIB Export License Requirement for Furniture Exports Continues to be Deferred;

3) Levy Rates for Veneer and Finger Jointed saw timber will be Reviewed; and

4) Foreign Worker Levy Burden on the Employer and Minimum Wage Rates will be

Brought to Deputy Prime Minister Dato’ Seri Dr Ahmad Zahid Hamidi's Attention.

The Honourable Minister also mentioned in his conclusion during the meeting that itis his
and his Secretary-General's intentions to facilitate the furniture industry development,
create and foster more business friendly environment for businesses and opportunities
to thrive.

The MFC and the furniture industry applauds the Honourable Minister's decisions and
support in easing the burden of the industry and given that it was announced at the
beginning of 2018, the industry has renewed faith and confidence to achieve the RM
12 billion furniture exports target as determined in the National Timber Industry Policy
(NATIP).

Moreover, | would like to add that subsequent to the 8 January 2018 meeting, MFC
submitted a letter to Datuk Seri Mah requesting the removal of furniture (HS Code 9403)
from the Customs (Prohibition of Exports) Order of the Customs Act as this Law makes
it compulsory for every furniture consignment to obtain a Malaysian Timber Industry
Board (MTIB) issued Export License at the time of export. The previous two attempts
at implementing the Export License requirement caused chaos and disruption at the
factories and ports, not mentioning the inconvenience to our buyers. As President of
MFC, | hope the industry will never be burdened by such requirements - which can
potentially stunt the growth of the furniture sector, as there is no apparent benefit from
the implementation of the Export License requirement, where the SMEs and bumiputra
SMEs will be affected most badly.

On the business and market prospects front, opportunities for growth and expansion
has been identified in emerging markets such as India and South East Asian countries,
especially the Philippines. However, strong rapport must also be maintained with our
traditional markets of Australia, Canada, Japan, the United Kingdom and the United
States of America whom remains our biggest customers. The MFC has and will
continue to tap the services of the network of offices of the Malaysia External Trade
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Development Corporation (MATRADE) and Malaysian Timber Council (MTC) around the
world to identify quality and genuine furniture buyers and also to promote the diversity
of the Malaysian furniture industry. As for creating business opportunities via the trade
exhibition platform, the MFC and EFE will continue to support the export activities of the
industry by facilitating the participation of furniture manufacturers and exporters annually
during March at EFE.

| take this opportunity to extend my best wishes of a happy and prosperous 2018 and
may this be the year the Malaysian furniture industry returns to double digit growth rate.
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The Export Furniture Exhibition 2017 concluded with a resounding success after an eventful four-day run from 8-11
March at Kuala Lumpur Convention Centre (KLCC). Widely recognized as one of Asia’s premier furniture sourcing
platform, the Export Furniture Exhibition returns to KLCC from 9-12 March 2018, Making its 14th debut, EFE 2018
will house a comprehensive portfolio of over 350 quality exhibitors from Malaysia and Asia and features a diverse
range of design-rich furniture cum furniture accessories. It is expected to attract over 15,000 trade professionals
across the globe.

Malaysia's furniture export continues to grow with a sterling performance in 2016 with MYR9.59 billion recorded.
The government's NATIP plan to achieve MYR10.0 billion in furniture exports by year 2020 is on target and the
industry players are confident the target will be achieved in year 2018. However, with the strong and encouraging
performance by the industry, the government has since revised its NATIP target to MYR12.0 billion in furniture
export by 2020. The Malaysian Furniture Council (MFC) and its signature event — Export Furniture Exhibition, have
pledged to work hard to achieve the new target and are very confident the goal can be realized.

EFE 2018 is set to be another successful event and all the booth space has been sold, an indication to its popularity
and demand by industry players. We have renowned big industry players which include Hup Chong Furniture, ZOY
Home, Zolano, Home Upholstery, Home JS, Tawei Furniture, Value Plus just to name a few, who are showcasing
their very best of fine furniture made for the world.

An exhibition by the Malaysian Furniture Council for the industry, EFE is fully supported by the industry and endorsed
by the following Ministries and government agencies as follow:-

» Ministry of Plantation Industries and Commodities (MPIC).

» Ministry of International Trade and Industry (MITI).

* Malaysian Timber Industry Board (MTIB)

« Malaysian Timber Council (MTC).

« Malaysia External Trade and Development (MATRADE)

= Malaysia Tourism Promotion Board (Tourism Malaysia)

Besides being an industry leading fair that showcases the latest collection, EFE 2018 will also introduce special
feature areas to create a more interactive and immersive trade experience. These include:-

1. Professional Designers Programme (PDP3).
Making its third appearance, PDP3 is fully supported by the Malaysian Furniture Council (MFC) and hosted by
Malaysian Timber Industry Board (MTIB). The main objective of PDP is to reach the goal of 70% Own -Design
Manufacturing (ODM) in the Malaysian furniture production by 2020. PDP3 debut with a fresh new outlook and
many high expectations aiming at specific market of Australia with the assistance from the Australian Furniture
Association (AFA), led by its CEO-Ms. Patrizia Torelli.

The international professional designers now are a combination of Europeans and Australians collaborating with
our local Malaysian designers from the TANGGAM initiatives. The Malaysian manufacturers involved are Zolano
Sofa, Crown Livin' and Value Plus from Klang Valley together with First Flame and Keppel Woods from Muar,
Johore.

The expected outcome of PDP3 will also include the certification and testing of the finished products to add value
to the newly designed furniture products thus making them more marketable.

2. MTC ‘s Support and Participation.
Thetimber industry has played an important role in the socioeconomic development in Malaysia and has become
the main contributor to the country's export revenue. Malaysian wood and wood products especially furniture
has been exported to over 190 countries around the world. The timber sector also provides employment to about
300,000 workers with the bulk of it in furniture manufacturing. The Government has set an annual target of 6.5%
for timber and wood based furniture estimated to reach RMS53 billion by year 2020.

Over the years, MTC has sponsored booth space and visits to the trade fairs in a move to attract investments
and facilitate trade for Malaysian timber and timber-based manufacturers. At EFE 2018, making its presence felt
with their participation, MTC has sponsored the exhibition in ‘Export To Asia Pavilion and the SME Assistance
Program' which have added flair and attraction to the event.

3. Malaysian Furniture Creativity Award (MFC Award).
The annual ‘Best Product Competition' at EFE will take on a new format and dynamism with the ‘Malaysian
Furniture Creativity Award’ replacing the former event. Aimed to encourage creativity in furniture design to move
forward towards ‘Own-Design Manufacturing (ODM) by our furniture manufacturers, this moves in tandem with
the government's drive towards ODM.

The competition is opened to all EFE exhibitors with only the top five outstanding designs to be shortlisted.
Attractive prizes await the winners and they will also enjoy promotions during pre-event, during event days and
post-event in EFE's EDM & FB, Spotlight magazine and in MFC's Award booklet. Exhibitors have everything to
gain and nothing to lose.

4. Best Booth Award.
The tradition in judging the ‘Best Booth' in EFE events continues where attractive prizes await the winners from
the different space categories (Bare space). EFE 2018 will witness a new category for the Best Booth Competition

under the shell scheme. Three prizes will be for grabs in this
newly introduced award for Shell Scheme exhibitors. The
panel of judges include both local and international renowned
designers. Annually, the competition has attracted many
participants and is an opportune time for exhibiting companies
to show their creativity and talent in booth designs.
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. Buyer Introduction Program

EFE offers Buyer Introduction Program to international
buyers who visit EFE for the first time. The buyer
introduction program provides: -
* Complimentary Accommodation — 4D3N ( 8-11
March 2018 ) in a 4 stars Hotel Kuala Lumpur
* Complimentary luncheon at Parkview deck KLCC
* (9-12 March 2018 )
Free Shuttle Service from KLIA, city center and
* official partner hotels to exhibition venue, vice-
versa.
Buyers Networking Night — Socialize with buyers
all around the world, exhibitors and etc.

Export Furniture Exhibition, more than a decade on,
continues to reinforce its position as an ideal business
platform for the international furniture trade and an
ideal event for industry players keen to do furniture
export. It provides opportunity for manufacturers
wanting to participate with a very competitive space
rental. Backed by MFC, the signature event remains
attractive and continues to grow.

For more information, please log on www.efe.my
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The furniture sector has contributed significantly,
by more than 30% annually, to the ‘total value of
Malaysia's export of timber and timber products in the
last two decades or so. What has the year 2017 been like
for MTC in further promoting the furniture industry and
what are the aspirations for MTC in 20187
2083 TR AU 53 75 T AR A0 /R il dh 1 O BRfar
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Wooden furniture remained as the largest export

item, attributing 34.86% to Malaysia's total export of timber
and timber products from January to November 2017. As
of November 2017, the total value of Malaysia's export of
wooden furniture is RM7.39billion, 8.4% higher than the
RM6.82billion achieved during the corresponding period
of 2016.
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MTC: has provided sponsorship to more than 30 first-
time: SME furniture companies to patticipate in MIFF &
EFE since 2016. The objective of this sponsorship is to
extend MTC's support to the Malaysian furniture industry
by providing an international platform and to encourage
SME's to progress their businesses from being domestic
centric to export-oriented.
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Moving forward, MTC will continue to encourage
furniture companies to transform into high-end furniture
manufacturers. The shift in direction would be greatly
beneficial to the Malaysian furniture industry in.competing
with markets like Vietham.
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Dato' Gooi urges Malaysian furniture manufacturers to invest in better equipment and tools to be mare

competitive against their Asian counterparts.
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Transition Into high-end furniture also requires further
in-depth understanding of the targeted market which
our local furniture companies are lacking. To be more
competitive against our Asian counterparts like China and
Vietnam, the Malaysian furniture manufacturing industry
must invest in better equipment and tools, for example,
mechanising the production lines or installing automation
production lines with fully-automated or semi-automated
CNC machines and high technology robotic arms:
RETEMFREBINAETHEERAANNT ], mA
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This: complements the federal government's RM100
million loan facility to encourage automation among
local furniture companies. It is also in line with MTC's
newly-introduced financial incentive for the purchase of
machinery.
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With more efficient production management, Malaysia
can be more productive and competitive in the world
furniture market to secure more business.
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MTC will also continue to engage with the industry through
various platforms to discuss and formulate programmes
that will enhance and maintain the Malaysian timber
industry's global presence.
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Some of the activities that will continue to be undertaken
by MTC in 2018 in line with the council's aspiration to
achieve the timber industry’s sustainable growth are as
follows:
HEERSHNEBDUERNAY T U aTHER €, MTC
208G AR DU T IE3]

1. Business Matching Missions M55 B a 52

2. Specialised Business Mission 45 3Mr 5 226

3. Malaysian Timber Pavilion and Malaysian Furniture
Pavilion &3 FE T A B EIEFIR BIE

4. Marketplace Promotion 5 {245

5. Market Visits mh %75 (8]

6. Seminars & conferences i EFIHHTES

Many, especially the newer players in the timber
industry, are unaware that you have an illustrious career
in various commodities-related sectors such as palm oil,
rubber, timber and tin, and that you were instrumental in
the setting up of various government agencies such as
MTC, the Malaysian Rubber Export Promotion Council
and the Malaysian Palm OQil Promotion Council. Would
you elaborate and share your knowledge and experience
on the industry with our readers?
2N, TEBRRM T REANT, BREEES
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KT O {EHZE R % | Malaysian Rubber Export
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( Malaysian Palm ©il Promation Council ) BUBTE 7 7845
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During my 25 years of government service, |
had served as the Private Secretary to the former Chief
Minister of Penang, the late Tun Dr Lim Chong Eu,
before taking on various posts in the Ministry of Primary
Industries (now known as the Ministry of Plantation
Industries and Commodities), including the role of Senior
Private Secretary to two of its former Ministers.
REBGNAARE 0026k, BER> WA (045
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Yes, | was involved in the formation of wvarious
government agencies such as Malaysian Timber Council,
the Malaysian Rubber Export Promotion Council and the
Malaysian Palm Oil Promotion Council, now known as
Malaysian Palm Qil Council.

B257 2T BENHENAE T, aMTC. SRATH
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| had worked closely with the Ministry of Primary Industries
and its Ministers to develop various far-reaching
commodities-related policies which were instrumental in
protecting the commaodities sectors, particularly palm oil,
rubber, timber and timber products and tin.
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These included the formulation of the Cooking Oil Price
Stabilization Scheme, the rubber subsidies during the
1997 crisis, replanting schemes for palm oil and rubber,
and the Tripartite Arrangement on rubber prices with
Thailand and Indonesia.
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| have also worked closely with the Minister of Primary
Industries in overcoming the tin crisis in 1986, the anti-
tropical timber campaigns as well as addressing issues of
market access for tropical timber and the dismantling of
the International Natural Rubber Agreement in the 1990s.
BEESR~ WS ERR1986ENTXRBI. WERE
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My tenurein servingthe federal government alsoincluded
participation in various bilateral and multilateral meetings
to ensure the interests of the Malaysian commodities
sector remain protected.
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| owe it to my mentors, the [ate Tun Dr. Lim Chong Eu and
Tun Dr. Lim Keng Yaik, for.all their guidance during my
career. | also would like to thank YB Datuk Seri Mah Siew
Keong for entrusting me to lead MTC as Chairman. | shall
endeavourto serve in advancing the timber industry to be
sustainable, progressive and robust.
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How has the furniture industry evolved over the
years in terms:of progress-from OEM to ODM and OBM?
What are the programmes, activities and roles of MTC fo
facilitate and accelerate the growth of the industry in this
aspect?

MOEMEZEODMAIOBM, EFRREWAHTHRE?
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According to a study by Ethos & Company, 53% of
Malaysian furniture manufacturers are classified as’‘ODM
or OBM. Notwithstanding, MTIB has set a target of 70%
by 2020.
tREEthos & Company&iifist, 53% 8533k P 5 A H)
R AL ANODMEOBM. REMLE, MTIBIZ F2020%5
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Palm  Oil.

Activities in this aspect have been mandated to the
Malaysian Timber Industry Board (MTIB) and previously
also to the Malaysian Furniture Promotion Council
(MFPC).

Ok T ARMTUE ( MTIB )} ELBAUX A H&1TER,
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Nonetheless. MTC has been involved in several
programmes with MTIB and MFPC such as the
development and promotion of the Malaysia Pride quality
mark for Malaysian furniture, serving in the judding
panel of the MIFF Furniture Design Competition as
well as organising of Technical Study Missions to more
technologically-advanced countries such as Germany
and ltaly to enable our industry members to acquire

the necessary skills and knowledge in design and

manufacturing.

Zielnfl, MTCthEZ5ZIMTIBHIMFPCEYES), Wk
BAET "SRATHH" SRATRREHUFTE. £
MIFFREIGITARIBETE, HARAERBZBEL
R HE SRR B EAR , bR A AR}
FOdfiladk A 0 8 BB A EDA,

The target for the National Timber Industry Policy

2009-2020 (NATIP) was revised in August 2017 to
achieve RM25-30 billion of timber exports by 2020. As the
agency tasked to promote the development and growth
of the Malaysian timber industry, what is the potential of
the industry in the next three years?
EZAM T B %2009-2020 ( NATIP)#4 B £:9-201 74
B HBAT A& 20205 BLi8525012-3002 5 H ARME O
o (EARRRHEDRARAY T LR S
1, MTCHI BRI X Tk 8 517

Malaysia stands as the ninth largest furniture
exporter globally. By 2020, the furniture industry aims to
be the world's seventh top furniture exporter and this is
in line with NATIP.

W, BRATVELHUBELRNTEHDE, &
2020%F, RAVHEFREZEZRAAECAFTRHOE,
PR AT S NATIP,

For the timber industry to achieve the NATIP targets, the
industry has'to increase the value-added supply chain by
producing and exporting value-added products.

HIENATIPEFR, REVEHEFHO
HE P U NS E P,

Innovative products through studies
and R&D on less popular species,
and explore their potential for various
applications  would provide new
opportunities for the Malaysian timber
sector. It is important to be relevant
and bring innovation to continue being
in the forefront as the competition from
other exporting countries is becoming
increasingly stiff. Temperate timber
species such as Pine, Ash, Beech

and Oak are being heat-treated and

MTC Chairman, Date' Gool Hoe Hin
MTC R & Sy

<1

rebranded for varicus applications. This is an example
of how R&D can produce timber products with endless
potentials.

i8IS S DR A B A B A s8I s, DUR A R
P S FE BN, 05 RE TR 3% 5 il
., EEREBHEYDENESTERBA™E, RSE
AR THHEXMAREEH TEESETE, NETH
SEEWFRI B EHENMOANA. B, AR
RETENE A, HEHFEERTSONE XB1H
5 FObf A& o] gt 7T PR R e A I St 8957 Bl

The industry also needs to continue working closely with
the international timber business fraternity through trade-
friendly approaches.

AP T BREBIEFRZRR, SAMERLS
BRI E1E,

MTC has set aside funds to provide financial assistance
to experters and manufacturers through the Import
Assistance Programme; Mechanisation & Automation
Programme, and Financial Incentive for the Purchase
of Machinery. These programmes are aimed at further
assisting the SMEs of the timber industry in Peninsular
Malaysia that are involved in manufacturing downstream
value-added products for the domestic and export
markets.

MTC ESESHEEDIER P BENOFHNGES, 21
ORI H ., £ S 851 k5 B LR &Y
R, XEMBE EHERRAD PilFthaiEE~asISME
R EHE AN O H B EK,
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PROFESSIONAL DESIGNERS PROGRAMME

NEW FURNITURE

DESIGNS WILL BE SHOWCASED

EFE 2018 DESIGN@HALL7

The Malaysian Timber
Industry Board (MTIB)
envisioned the Professional
Designers Programme (PDP),
which is fully supported by
the Ministry of Plantation
Industries and Commodities
(MPIC) under the 10th
Malaysia Plan, as a
sub-project of furniture
design development project.

MTIB launched the third edition of PDP in October 2017 with a fresh
new outlook and many grand expectations. This edition is aiming a
specific market which is Australia with the assistance from the
Australasian Furniture Association (AFA), led by its CEO - Ms.
Patrizia Torelli.

In 2016, Australia imported USD2.765 billion worth of furniture. In the
same year, Australia has a local furniture market valued at almost
USD7.924 billion which was a 3% increase from the previous year's
consumption and is forecasted to increase another 2% in 2018. Malaysia
is the 3rd largest exporter of furniture to Australia in 2016, contributing
5.8% of the total furniture import of Australia.

The Malaysian furniture export to Australia in 2015 was valued at RM688
million and increased to RM743 million in 2016 making Australia the 4th
largest Malaysian furniture importer after the United States, Japan and
Singapore. Malaysia has the potential to increase its furniture export to
Australia and to the world market through the advantages of Australian
furniture branding efforts. Australian brands are widely accepted around
the world as products of high quality. Australian Designers are chosen
based on the good relationship between MTIB and AFA which is an
important organization in the Australian furniture industry.

The expected outcome of PDP3 will also include the certification and
testing of the finished products to add value to the newly designed
furniture products thus making them more marketable. The Australian
standards is one of the best standards in the world, and having this
specific compliance will increase the Malaysian furniture exports to
Australia, and hopefully to the rest of the world. The international
professional designers for PDP3 are a combination of Europeans and

Mambars of the
Stwaring Committes

.........

MALAYSIAN TIMBER INDUSTRY BOARD

MTIB envisages taking research in furniture
design to the next level that is through the
development of furniture designs with the
professional designers and the Malaysian
furniture manufacturers. PDP’s main
objective is to reach the goal of 70%
Own-Design Manufacturing (ODM) in the
Malaysian furniture production by 2020.

MTIB has developed various strategic activities
with the objective of promoting the image of
Malaysian furniture and catalysing the
transition of this sector from OEM to
ODM/OBM. MTIB was allocated a fund under
the 11th Malaysian Plan to undertake a
programme to enhance the quality of furniture
designs of locally manufactured furniture.

Level 13-17, Menara PGRM, No. 8, Jalan Pudu Ulu, 56100 Cheras, Kuala Lumpur, Malaysia

In 2015, MTIB initiated the Professional
Designers Programme (PDP) with the close
collaboration with the Malaysian Furniture
Promotion Council (MFPC) and support from
the Ministry of Plantation Industries and
Commodities (MPIC).

The first edition of PDP (PDP1) was launched in
July 2015 and was the second edition of PDP
(PDP2) followed in November 2016. In the
previous PDPs, MTIB has managed to include 8
local manufacturers and 13 local designers in
collaboration with 4 international designers.
There is a total of 40 prototypes and finished
furniture products available in the PDP
catalogue now either for further development
or immediate commercialization.

Australians — Manolo Bossi and Stefan Schoning from Europe are joined
by their counterparts from Australia — Peter Kitely, Peter Hutchinson and
Vince Cosentino.

This group of international professional designers are collaborating with
the local Malaysian designers from the TANGGAM initiatives — Fakrul
Aazmey, Harith Radzuan, lzyan Syamimi Zainol, Lim Bo Qiang, Mohd
Noor Ariffin, Ezran Zainal, Sim Chia Yi, Vivian Shiwei and Eric Wong.
PDP3 is also recruiting the talents of local carpenters who have been
involved in the TANGGAMakers programme by MTIB ~ Felix Soon,
Joerdan Jesselly James, Tagiuddin Bahrul, Muhammad Zulkarnain Sudin,
Mohd lzuwan Mat Rabi, Mohd Azizi Razali, Mohd Akmal Hassan and
Zamri Mohamad Supiah. These young carpenters will be involved in
PDP3 as observers first and makers second — if there are opportunities for
the young carpenters to produce from the designs in PDP3, it will be an
added bonus.

PDP3 will see 5 local furniture manufacturers participating with the main
intention of producing commercially available products at the end of the
programme. The local furniture manufacturers are selected from the
Klang Valley and from Muar, Johor. Muar is where the Malaysia’s main
furniture export Manufacturers are mainly located. The Malaysian
furniture manufacturers involved in PDP3 are Zolano Sofa, Crown Livin’,
and Value Plus from the Klang Valley together with First Flame and
Keppel Wood from Muar, Johor.

This edition of PDP is also fully supported by the Malaysian Furniture
Council (MFC) especially in advising the programme with feedback and
input from the Malaysian furniture industry. MFC is also the owner of the
EFE where PDP3 outcomes will be showcased in March 2018.

[N

Tel : +603-9282 2235
Fax : +603-9285 1477/1744

Email : info@mtib.gov.my
Website : www.mtib.gov.my
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Malaysian Furniture Exports in 2016 and 2017
DRATRAFHEHN ORI 20165 = 20174
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Malaysian Furniture Imports in 2016 and 2017
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Automatic Double Side Edge Bander Automatic Edge Bander
BR)Wim A4 MODEL KE-2468J #8% 04, MODEL KDT-396JS

Automatic Produce Line With Double Side Edge Bander | High Efficiency Automatic Edge Bander
RimFBH BN ETE B E BB ~26m/min) MODEL KE-486J
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CNC Machine R R Five-Side NC Boring Machine
Iy MODEL KN-3408D | AEHIEEEF L MODEL KN-2309

Frame Type Automatic Production Line Automatic Drilling Production Line
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We share the same goal to build quality furniture

Panel Saw ; I Sliding Table Saw
HI=HIWE MODEL KS-832CP HZHWE MODEL KS-132

WENIR(D)ERLAE KDT MACHINERY (M) SDN BHD (967886-H)

Sutera Damansara, 47830, Petaling Jaya Fax: 03 - 6150 6385 GUANGZHOU KDT MACHINERY CO. LTD.

Selangor, Malaysia Email: info@kdtmac.com.my
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VTAR CEO Madam Tan Cheng Liang:

Employability of Local Youth Improved with Furniture Technology Certification Course
ﬁ%ﬁﬂﬂ%ﬁ%éf“ﬁ’ R PRBE R K

XELIZXARERMNT jf;—u A EFFEH LD

Founded by the Malaysian Chinese Association (MCA), the VTAR Institute
have been at the forefront to nurture talent and enhance human and
economic development of the nation. In this regard, 97 students have
graduated from the Furniture Technology Certification Course since the
inaugural intake in 2016.

B RO BRI (VTAR | BAEZAERATSSHEROEW, —&
A DA ERMFAWEE AL, FRATEFRRE 820165 REAE97

BMFCRIVIARBCAIR BT 2 0 RE, RIBIPKAI I 4 F % ( SLDN ) #17
Sk SR AVTARBZH IR, FRMEDIT ZS RIS, ﬁﬁ%ﬁﬁ*ﬁl
{ER 8, BT ARBEVEJIE=SRAL, RHATEDEBISERBEERAD A
BEK, RESHYEARMMNSEANERERER LR, BHAIRSIEE
T, REBERAAMEERINSSE—H2 K, FREBINORLEN.

The MFC- VTAR Furniture Technology Certification Course is jointly
organized by the Malaysian Furniture Council and VTAR Institute and
is based on the National Dual Training System, under the purview of
the Department of Skills Development, whereby theoretical training
is provided by VTAR Institute and the apprentices are subsequently
assigned to furniture factories for technical training, whereby they will
be exposed to actual working environment. It was conceptualised to
train locals for supervisor roles in the furniture industry, with the goal of
reducing the nation's dependency on foreign labour to fulfii employment
needs, especially since many foreign labourers are repatriated at the end
of their contact, taking home with them valuable skill sets. This tuition-free
course creates opportunities for local youths to obtain skill sets, secure
employment and develop career path.

Bkt®RT, SRATFRYE—MERTY, XEHOGEHEREAX, REXE
ﬁwﬂz—a$iixmﬁwﬁﬂmﬁ,m&&nw%ﬁlﬁﬂﬁ¢aﬂ A%, HE
BEHMAEEARS YRS,

“Malaysian furniture industry is a sunrise industry, ranked eighth largest
exporter in the world, making it one of the nation's key industry. Students
are being offered job opportunities upon completion of the course, where
they are able to accumulate experience through practical training and
working experience. All this prepares them to become future management
level personnel or entrepreneurs,” said Madam Tan.

Madam Tan Cheng Liang, Chief Executive Officer of
VTAR institute.
nEFRARERENTR, BEERT,

Top Scholar of the Fumiture Technology Certification

Course!(SKM Level 2) - Ho 'Chung Tung .

KETEXERE (EBREAXRE-R ) LFELE
Tﬁfﬁgﬁ

The top scholar of SKM Level 2, Mr Ho Chun Toong (second from |eft) and SKM Level 3, Mr Johnathan
SKMEB R FEN £,

Mr Ho Chung Tung was named the top scholar
of the Furniture Technology Certification Course
(SKM Level 2) in 2017. Mr Ho's decision to enrol
in the MFC-VTAR Furniture Course stemmed
from his great interest in furniture manufacturing
and the thirst to gain more experience and
knowledge. Motivation and support from his
parents enabled him to concentrate and excel
and he hopes to earn a stable income.

During his practical training, the 19 year
old found that the value-adding process of
furniture challenging. However, he persevered
by recalling how his lecturer, Mr Ngai Chin
Soon motivated and encouraged the students
to show both passion and skill as those are
the characteristics of guality workmanship in
furniture making..

Mr Ho's devotion and determination has paid
off, he is currently employed as a ftrainee in
the production department of the furniture
factory where he completed his practical
training. He has ambitions to operate his own
furniture manufacturing factory and to pass on
the valuable skills of furniture making to future
generations.
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The Outstanding Graduate for Furpitute Technology Certification

Course (SKM Lavel 3) - Johnathan Sla :
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“Your attitude determines your altitude, so it is
very important to develop and demonstrate the
right attitudes such as being proactive, punctual
and diligencebe it as a student or employee,” said
Sia, the top scholar of the Furniture Technology
Certification Course SKM Level 3 in 2017. He
had in the previous year completed SKM Level
2 and chose to pursue SKM Level 3 in the same
factory, with the goal of improving on his skills.
He shares with MFN that during his training, he
was assigned to various departments such as
the production and marketing whereby he picked
up skills and was taught AutoaCAD drawing and
had opportunities to interact and serve with
customers, ensuring their requests were in order,
with special mention of his time during the trade
furniture exhibition in Kuala Lumpur.



Group photo of the lecturer, Mr Ngai Chin Soon (from right), coaches from Hup Chong
Furniture Sdn Bhd, Mr Chua Soon Heng and Ms hoor Asiah bt Mamud, and the President
of MEC, Mr Chua Chun Chai (second from lett).
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Sia (third from right) receiving their award from Datin Paduka Chew Mei Fun (sixth from right).
& (2T ) FOSKMECRIEEED £, SRk (62 ) FTRLRESS (X)) SEZR,

VTAR Convocation Ceremony 2017
1L E X ERF B

EENV #202017

MFN speaks with coaches and coordinators
from Hup Chong Furniture Sdn Bhd and
‘Redwood Furniture Sdn Bhd. Both furniture

companies have hosted three batches of

‘MFC-VTAR Furniture Technology Certification

Course students since 2016 and have gone on
to employ their trainees respectively. Factory
coordinators and coaches are the accredited
personnel who provide guidance for students
during the practical training and they must first
complete JPK conducted training courses on
the training system and NOSS syllabus.

Coach Chua Soon Heng and Coach Noor Asiah
bt Mamud of Hup Chong Furniture have 10
years of furniture industry experience under
their belts. They have observed a change in
perspective of the younger generation towards
the furniture industry and according to them, this

can be credited to the advent of automation and

systematic production line. Their observations
are also echoed by Redwood Furniture whereby
students are exposed to advanced machinery
and equipment, as well as improved system
of production during their training period. This
entices the local younger generation of career
development prospects in the industry.

Whilst this tuition-free furniture course attracts
student enrolment, retention of students in
the industry are occasional challenges. The
prospects of employment upon completion of

the course assuresthe students of a future in the

furniture industry. Mr Chua commented that he
closely monitors students' progress ta ascertain

‘their potential and interest, whereby these
factors will be taken into consideration during

their employment placement in a department.

ﬂ huh

On the other hand at Redwood Furniture Sdn
Bhd, a different approach is adopted. The
factory will allocate the students to different
departments for fraining according to a schedule
and this ensures that the student will acquire a
variety of furniture making knowledge, which is
useful in future employment.
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A group photograph  of
students  with Redwood:
Furniture Sdn Bhd's
coordinator, Mr Bo (fourth
from left) and coach. Mr
Thee (second from right)
during the factory wisit by
\TAR's CEO, Madam Tan
'{_ﬁfth from |eft).

Redwood Furniture Sdn Bhd
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The VTAR Convocation Ceremony 2017 was held on the 2nd of December 2017 at San
Choon Hall, Wisma MCA. The ceremony has been officiated by the Vice President of MCA,
Datin Paduka Chew Mei Fun. A total number of 37 graduates from 2017 April intake have
received scrolls during the VTAR convocation ceremony, by which 20 of them are the first
batch to graduate with Sijil Kemahiran Malaysia (SKM) Level 3 — whom are graduates of
last year's SKM Level 2. Their training is mainly focus on supervisory management in order
to train them as the supervisor-level personnel.In addition, 18 SKM Level 2 students from
2017 July intake are expected to complete their practical training in the end of February
2018. They will be ready to serve the furniture industry upon the completion of course.

BHOEESKBTEMNFEEFLIEEHAE, SRSk #3 F2017412
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Vice President of MCA, Datin Paduka Chew Mei Fun (from right), MFC's President, Mr Chua Chun Chai and
WTAR's CEQ, Madam Tan Cheng Liang visits the fumiture course students' products which include mirror, side
tables, cabinet, living room models and AutoCAD drawings.
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Product Certification Services

FRIM Product Certification Services — (FRIM PCS) To be the preferred body for certification, inspection,
Body from the Department of Standards Malaysia verification and testing of forest based products by Ll el
(STANDARDS MALAYSIA). Its main purpose is to assist 2025, for the region. . -l
the wood-based product industry to ensure the @ ®1
quality of the products comply to the standard Vel \ Cosom e |
specification and fulfil the customers' expectations To conduct testing, inspection, verification and I
either local and international market. This service will certification services beyond expectation for :
later expand to other forestry products such as fire customers operation and supply- chain through ‘:
doot, herbs products and other types of furniture. quality assurance - ' I
Standards used are BS EN 17029 - 2012 ' i
Audit Process !

Benefits of Product Certification ; — s : _ N

Mark Of Quality

Further Enquiries

tabeltling
is the best

Mohd Izwan Ismail/ Mazdiana Mohd zain

el A Tel : 603- 6279 7372/ 7730
Fax: 603-62701487
FRIM Product Certification Service (FRIM PCS)
JKR 508 Jalan Jelutong;,

assurances of quality,
safety and
trustworthiness

Institut F_?enyéli'd:_ik_a;.] Perhutanan Malaysia (FRIM)
52109, Kepong , Selangor

hittps//pes frim.govimy

o di
dard
reguirements

Standard Compliance.
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On 24 July 2017 and 26 August 2017, KLSFIA and MTIB jointly organized two seminars on
Good Manufacturing Practice (GMP- 55) and Lean Manufacturing. The main purpose of the
seminars was to encourage the furniture industry to learn, to systematize management and fo
introduce lean production process.

Both of the programmes were introduced in 2016 by the Malaysian Timber Industry Board
and 13 companies were identified and selected by MTIB to join the programmes at no cost to
the company. The training touched on various divisions including, but not limited to, human
‘resource, productivity, quality, production flow, storage and warehousing, cost saving, safety,
58 and delivery. The 13 companies reported total savings of about RM 13.28 million, making
it a successful effort for all.

The GMP-5S programme accepted a total of 22 factories nationwide and during this 4
month programme, the companies reported significant improvement in their factories, work
environment, production efficiency and others.

The programme is beneficial to the furniture industry and participants have provided good

feedback and response, namely:

1. Recognition by partner companies and government for possessing systematic and good
management system.

2. Cost of production is reduced.

‘3. Sound warehouse ma nagement in turn improving the company's cash flow.

‘4. A neat and safe working enwronment for employees.

Below are the 10 companies whom are KLSFIA members, whom have participated in the
Good Manufacturing Practices course and Lean Manufacturing seminar:

11) Aurora Haus Sdn Bhd

12) A&A Chesterfield

13) ‘Bold Diseno Sdn Bhd

14) C Son Office Furniture Sdn Bhd

15) ‘Dynamic Furniture Industries (M) Sdn Bhd
16) Fine Quality Timber Sdn Bhd

17) IB Sofa Sdn Bhd

18) ‘MLFD Group Sdn Bhd

19) Seni Daya Woods Industries (M) Sdn Bhd
20) Verra Kitchen Sdn Bhd
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1) Aurora Haus Sdn Bhd

2) A&A Chesterfield

3) Bold Diseno Sdn Bhd

4) -C Son Office Furniture Sdn Bhd

5) Dynamic Furniture Industries (M) Sdn Bhd
6) ‘Fine Quality Timber Sdn Bhd

7) |B Sofa Sdn Bhd

8) MLFD Group Sdn Bhd

9) Seni Daya Woods Industries (M) Sdn Bhd

10) Verra Kitchien Sdn Bhd

Perak Furniture Makers & Dealer Association
celebrated 44th anniversary and

organized fund raising dinner
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The Perak Furniture Makers & Dealer Association has just celebrated 44th
anniversary and organized fund raising dinner on 29th September 2017 at
Hei Loi Tang Seafood Restaurant in Ipoh.

The association advisor Tan Sri Chang Ko Youn was specially invited to be
the guest of honour and to deliver a speech on stage. Another VIP who
has delivered his speech was Mr Chua Chun Chai, the president of MFC
Governing Committee.

Mr Lau Kam Wah, the president of Perak Furniture Makers & Dealer
Association, has pointed out in his speech during the dinner that, the
furniture industry requires the synergy of manpower and materials resources,
combined with technical innovation and improvement along with the trend, to
determine a balanced financing development base on a long term goal for the
commodity trading. In terms of material resource, the industry is facing price
inflation for raw materials up to as high as 35%. This has directly affected
sales for the industry, and add on financial burden to the industry players.

Mr Chua Chun Chai, the president of MFC Governing Committee has
complimented that, in the past 8 years, the HOMEX organized by Perak
Furniture Makers & Dealer Association is improving every year. Apart from
promoting local furniture products, in line with the mission to promote buying
products made in Malaysia, the event has discovered more potential Malaysia
furniture products and brands. On the other hand, this event has also provide
a platform for the small and medium furniture industry comrades to interact
among each other, to help and elevate the development of this industry.
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The 44th anniversary cum fund raising
dinner,

From the right: Organising committee
chairman Mr Cheng Chin Eng, the president
of Perak association Mr Lau Kam \Wah, the
president of MFC Governing Committee Mr
ChuaChun Chai, the association advisor
Tan Sri Chang Ko Youn, and the general
affairs Mr Yip Sze Choy
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In a blink of an eye, we are now in 2018. On behalf of the Federation of Johore
Furniture Manufacturers and Traders Association (JFA), our President- Mr Koh
Chon Chai extends best wishes for the New Year.

In 2016, the Malaysian Timber Industry Board (MTIB) announced that Johor had
contribute to over 63% of furniture exports of the country. While in October 2017,
export statistics show that the nation's furniture exports has reached RM 8.355
billion and is expected to exceed RM 10 billion by December 2017 as it has been
identified as a target by the industry.

JFAbelievesthat through communication and cooperation with related government
agencies and department, the challenges of raw material shortage, labour supply
and other government policy can be addressed and this will result in a better future
for the furniture industry.

The JFA representS a total of 1244 members, of which the district of Muar accounts
for 630 members, while Batu Pahat, Johor Bahru, Kluang and Segamat accounts
for 240, 222, 113 and 39 members respectively.

JFA, with the support of its District Members are promoting and securing benefits
for the industry on a hold, which has resulted in positive feedback and results from
its members. For example, Muar Furniture Association (MFA) led by its President
has obtained approval for 112 furniture factories to obtain a Temporary Business
Licensing through JCorp in order for them to continue with factory operations.
MFA has also successfully requested that the RM5000 deposit for this conditional
license is reduced to RM 2000.

Another instance, MFA is in cooperation with the MTIB to launch an Indigenous
Training Programme called ‘Superbumi’. The ‘Superbumi’ programme will involve
at least 100 Bumiputra youths to join and to subsequently become sub-contractors
supporting the furniture industry in its export activities. We are pleased to share
that this programme has received the endorsement of the Prime Minister and he is
expected to officiate the Muar Furniture Park Industrial area.

On the same note, the furniture industrial park in Muar is expected to complete
within the next three (3) years now that issues and problems to the development
has been resolved.

In the districts of Batu Pahat and Johor Bahru, domestic furniture fairs are held twice
yearly. Batu Pahat Furniture Association (BPFA) recently successfully organised
the “11th Home Deco & Furniture Fair’ at The Summit Batu Pahat Shopping Mall
from 14th to 17th December 2017. Meanwhile, Johor Bahru Furniture Association
hosted the “20th Johor Furniture Fair” at Persada Johor International Convention
Centre from 3rd to 5th November 2017. These two fairs achieved impressive
results and sales performance for the furniture industry. On the other hand, the
Kluang Manufacturers and Traders Association organized its inaugural furniture
fairin Kluang from 16th to 25th October 2017.

Mr. Koh states that to maintain close rapport with the districts, he holds the
governing committee board meeting with every Johor district associations every
three months and in one instance of these meeting that took place in Segamat, the
committee feasted on the famous local durians.
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The award winners of 2017 Golden Eagle Award from the Federation of Johore Furniture
Manufacturers & Traders Association. (From the left) Eng Chong Yeu, Chiam Thard Shyann , Dato
Chua Chee Heing, Goh Lai Chai, Foong Chee Chong and Kek Thien Seng.
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7 top leaders in furniture industry from the state of Johor, has exhibited their
excellent leadership in strategic operation, bold in seeking breakthrough
and being innovative, have been recognized together and awarded the
2017 Golden Eagle Award, upon the favour of the panel of judges. The
recognifion has received overwhelming feedback from the industry, and
it was indeed a well-deserved one. Particularly, it was commendable for
Mr Eng Kai Pin, the CEO of Techcential Sdn Bhd, from the Muar Furniture
Association youth to win the International Golden Eagle Award.

Other leaders from different district branches of the Federation of Johore

Furniture Manufacturers & Traders Association,
including Dato Chua Chee Heing, the managing
director of Taishi-Tech Industries Sdn Bhd, also the
president of Persatuan Peniaga-peniaga Perabut
Batu Pahat; Mr Kek Thien Seng, the managing
director of Mixbox Furniture Industries Sdn Bhd,
also the deputy secretary general of Persatuan
Peniaga-peniaga Perabut Batu Pahat; Goh Lai Chai,
the managing director of Hup Lee Home Furnishing
Sdn Bhd, also the president of Johor Bharu
Furniture Association; Mr Chiam Thard Shyann,
the managing director of Seawin Trading Sdn Bhd,
also the honorary treasurer of Johor Bharu Furniture
Association; Mr Foong Chee Chong, the managing
director of Infab Classic Industries Sdn Bhd, also
the committee of Johor Bharu Furniture Association;
and Mr Eng Chong Yeu, the executive director of
TKL Gallery Group Sdn Bhd, also the chief of Muar
Furniture Association youth; have won the Excellent
Golden Eagle award.

The annual National Golden Eagle award held
by Nanyang Siang Pao aims to encourage the
promotion of sustainable development in business
industry and cultivate entrepreneurship among the
Malaysians. This year, it has once again gained

F—iAl, REFRERUVBEEETRAT K
HMTUE (MTIB) EEPER, T LZER
a5t &) ( SuperBumi ) o MTIB JE# B
WIitR; s@EcBETEABRAZEIE,
BRI RIS ThE K, EAT RIS E 10048
+EEE, RARBEHOKRERH, " X5
SRPBREEENEE, 2FERERETY
KERHHENILo

S5iEe, RRRETVETL, ks
Ho EMBUFERR T Zit LA 8 — 48
TFEEEEME, NBEFRNESEHEN
o FHIT=F/EEMF|B T,

EHPERFUKES AT, SEHSEAFAE
HEHES, 2HEEXET2017612814F
178, EEkBESET SRS "8
NMERKEREREHES" . HUXENTF2017
F£11B3E5H, EEZHEFRESESR O
B "ENREHRFERGEERE" . BHE
HEHSHERET A, HEFTHOIEAE
Ezﬁo

"iesh, BEERARY AR T2017FRER
B, F10H16%25H, wEK BEHERX
FEARHR, "

hRR, ZHEMNRRAEBLHEEESEITAES

SHFBESW, 2WERIE, HBERIN
BER Tt 7. HPARESNERREHT
=0, ZREED S FRNRFEE, BF
SRHE IR,

JFA held the 3rd Committee
Meeting on 14 January 2018
and the Committee Members
adjourned for a Musang King feast
afterwards.
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Johor fumiture players dominate 2017 Golden Eagle Award
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tremendous support from corporates and related
organisations within the country. Yang Berhormat
Dato Sri Johari Abdul Ghani, the second Minister
of Finance, was invited to be the guest of honour for
this award ceremony.
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The Johor Bharu Furniture Association was fortunate to get
supports from various stakeholders to completely organize
the 20th Johor Furmiture Fair on 5th November 2017. There
was more than 500 booths breaking sales records during
the event with their eye-catching showcase, and the grand
lucky draw, which is a brand new Proton Saga model car,
was drawn during the closing ceremony. Dato' Loh Liam
Hiang the president of Johor Bharu Chinese Chamber of
Commerce has commented in his speech that the Johor
Bharu Furniture Association is one of the most active
organization among the 42 components under the chamber,
and possess a very transparent operational protocols that
can be served as role model for other organizations. He also
complimented that in every Johor Furmiture Fair, creative
products have been introduced to consumers for them to
purchase the latest design items and win away extra gift
through lucky draw program. Mr Goh Lai Chai, the president
of Johor Bharu Furniture Association has told that, this year
the Johor Furmiture Fair has broken the record to have more
than 10 million transactions since 2007. The original intention
of organizing the fair is to provide a platform to members to
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showcase their products, and to offer promotional price to
attract consumerto shop. Mr Goh Lai Chai also announced
that the 21st Johor Furmiture Fair will be held from 11th to
13th May 2018. The coming fair will create more surprises
and excitements to exhibitors, and will be appeared in a
totally new and bright image. For more information, please
contact Agnes Ng at 016 784 2011.
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The 20th Johor Furmiture Fair
B20BZMHR

B 58

President Goh Lal Chal (Right) presented sourveniour to
President Dato' Loh Liam Hiang (Middle) from the Johor Bharu
Chinese Chamber of Commerce as a token of appreciation for
being the guest of honour during the closing ceremony.
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Dato' Loh Liam Hiang (second from right) and President Goh Lai Chai (Right)
presented the mock key to the grand lucky draw winner Sivanathan and his
family.
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‘Sarawak Furniture Industry Association organized the 8th annual “Sarawak Furniture &
Home Expo” starting from Thursday, 7th December to Sunday, 10th December, 2017 at

CityOne Exhibition Centre, Kuching, Sarawak.

Sarawak Furniture Industry Association is a nonsprofit organization. The primary
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objective of this annual Expo is to raise funds for the Association’s operating costs.

The first of this successful annual Expo was held in 2011 and has been growing from

strength to strength ever since.

‘Our parhmpatlng exhibitors comprise of the furniture manufacturers and traders, home
furnishing companies, interior designers, electrical appliances merchants, and others.
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This time, we have: 100 exhibition booths. In the past, the four-day Expo normally

attracted more than 10 ,000 wsﬂors.
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The customers shall discover tremendous deals and bargains with many different
brands being showcased as they enjoy their best shopping adventure ever, under one
roof. The Expo will be open from 10am to 10pm daily. We have aftractive lucky draw
prizes including a 50" LED television set! a double door refrigerator, a fully auto top
washer, a standard microwave oven, among many others. Purchase of RM500 and
‘above will be entitled for our grand lucky draw which will be drawn at 8. 30pm, at the
closing on the last day of the Expo, Sunday, 10th December 2017.

For enquiry, please contact Telephone 082:457270, or WhatsApp 019-8790802, or
-e-mail to sfia88@gmail.com

‘QOrganizing Chairman: Mr. Choo Hua Lai
‘President of Sarawak Furniture Industry Association: Mr. Lai King Min
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Kelantan Furniture Manufacturers and Traders Association
27th anniversary dinner cum Luban Teacher's birthday celebration
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In collaboration with the construction of East Coast Railway
Link (ECRL), Kelantan Furniture Manufacturers and Traders
Association will explore the possibility to develop furniture
industry and set up factory in Tok Bali, Pasir Putih. At this
moment, there are a few aspects to be taken into consideration,
such as land price and how to convene more members to
participate, etc.

During the 27th anniversary dinner cum Luban Teacher's
birthday celebration cum fund raising activity for the restoration
of secretariat, Kelantan state exco Yang Berhormat Anuar Tan
Abdullah has mentioned in his speech that, the state government
will reserve 300 acres land for the development of furniture
industry, including land to set up factory by the foreign investors,
to facilitate the further expansion and transportation for furniture
industry within the state. The state government already acquired
1,000 acres land in Tok Bali via the Kelantan State Economic
Development Corporation, of which 200 acres land will be
allocated to ECER, for the purpose of setting up factories.

Mr CHAU YOKE CHUN, the president of Kelantan Furniture
Manufacturers and Traders Association has responded that
the respective offer is really tempting, but they still need to
study various aspects, and conduct site inpection, before
they can make the next arrangement. Association will form a
committee to call the interested industry players to participate
in this investment together, and seek parallel support from other
industries, to venture into Tok Bali. Once the planning to set up
furniture factory is implemented in Tok Bali, the industry players
can expand their business, including supplying raw materials to
other states.

Mr Lee Kok Geng, the secretary general of Kelantan Furniture
Manufacturers and Traders Association has commented, when
interviewed, that the |ocation of Tok Bali is far, hence it is not
suitable to operate furniture retail shop, but more suitable for
factory set up. Once ECRL starts to operate, and bring in crowd
into that area, perhaps it can be considered to build a furniture
city.
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The committee members of Kelantan Furniture Manufacturers and Traders
Association
HERFERY THEEES

Celebrating 27th anniversary, Luban Teachei's
hirthday, and raising fund to restore secretariat.
Left 5 is Mr CHAU YOKE CHUN, the President
of Kelantan Furniture Manufacturers and Traders
Association
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A dinner was held by Malacca Furniture Manufacturers and Traders Association at Ming Hae Seafood
Restaurant on 2nd August 2017 to celebrate the 43rd Anniversary and installation of the new committee.

Malacca Furniture Manufacturers and Traders Association was established in 1974. In the past 43 year long
history, many past presidents and committees have worked together to protect furniture industry in Melacea,
improve the standard of association step by step to build a committee with unity today.

Yang Berhormat Datuk Lim Ban Hong was specially invited by the organizer to grace the ceremony and to
deliver a speech. The president of MFC Governing Committee represented by Albert Khoo, the secretary
general for the committee was also invited to present a speech. Present along in this event are Mr Tan
Ser Hiong, the president of Malacca Furniture Manufacturers and Traders Association; MrTay Beng Leng,
the organizing committee chairperson; Yeow Tee Yean, the deputy president; Mr Chiam Swee Hiong, the
honorary treasurer; Mr Liow Fok Chan, the secretary general; Mr Teh Eng Hua, the association advisor; efc

The once a year Luban Dinner has also become a day for all industry comrades to gather together for
fellowship and bonding. Apart from delicious delicacies, the organizer has specially invited a few singers to
perform to uplift the event.
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The much-anticipated Five Associations Golf Tournament
12017 concluded successfully with participation from Penang
Furniture and Timber Industry Assomation (PFTIA), Malaysian
Plastics Manufacturers. Association (Northern Branch
‘Association), Penang Hardware & Machinery Merchants
Association, Penang Foundry & Engineering Industry
Association and the Malaysian Printers Association (Penang
Branch). After an intense round of friendly competition, the
Pen-ang Hardware & Machinery Merchants Assoclailon
-emerged champions of the tournament.

‘Held annually, Advisor Mr Yeoh Ee Wan remarked that this
friendly golf tournament provides the various participating
‘trade associations an opportunity to forge close relationship
and exchange of information with other related trade
associations. Mr Yeoh added that this rapport has only
grown from strength to—stnangth since ‘the inaugural Fve
Associations Golf Tournament.
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The PFTIA sent out a strong team of 25 golf players to
participate in: the tournament but could net hold off the
‘strong competition from the Penang Hardware Machinery
Association. However, led by Mr Goh Giok Kiat and assisted
by his Vice Mr Goo Book Kun, the PFTIA team of 25 golf
players di splayed competitive and team spjntto clinch the title
of 1st Runner-Up and were represented by Mr Goh and PFTIA
President Mr Kong Wooi Keat on stage to receive the trophy.

Fundraising for
Flood Victim
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In the wake of the recent flash flood that affected the
northwest coast of Peninsular Malaysia, Penang bore
the brunt of the unexpected weather conditions, leaving
many low-lying housing areas largely paralyzed from water
damage, in which the affected families thrived hard to build
their homes. Following hours of torrential rain, the flash
floods forced thousands of small and large factories to be
suspend their operations, furniture factories themselves
were also affected, which caused disruption and places
great affliction on economic and industrial development.

As Penangnites, the Penang Furniture and Timber Industry
Association (PFTIA) initiated fund-raising activities to
support the Penang State Government's “Penang Bounce
Back Programme” aimed at heling the victims affected
and displaced by the floods. As water caused irreparable
damage to the furniture, the PFTIA rallied its members to
provide discounted rates on furniture items to the flood
victims until the end of 2017.

Moreover, PFTIAalso formed a committee to raise funds from
the furniture and related industries in aid of the flood victims.
Whilst we acknowledge that PFTIA was slower in response
to organise a fundraiser, we did eventually raise funds that
met our target of RM 100,000. This was made possible

by the support and generosity of the Malaysian Furniture
Council and the other 12 state furniture associations and its
members whom responded to our request. We are pleased
to announce that a total of RM 146,301 in cash was raised
and Intergo Furniture Sdn Bhd from Muar, Johor donated
RM 30,000 worth of furniture and this was handed over in
the form of a mock cheque to the Penang government by
the PFTIA.

With the generosity and contribution from every party uniting
as one, putting aside our differences definitely has been an
encouragement to achieve the fundraising goal in aid of
the flood victims of Penang. All the noble intentions and
contributions to make this a success is unforgettable and it
has deeply touched the hearts of millions of people.

PFTIA would like to sincerely thank the Advisors, President,
Committee Members, Deputy Presidents, Charter Members
and furniture industry players for their support and donations
during and this is a display of what can happen when people
comes together.

“Even the smallest act of caring, has the potential to
turn a life around”
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Councii of Asia Furniture Association (CAFA) 38th Directors’'Meeting in Theran, Iran
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The 38th CAFA Directors’ Meeting took place on 4th

December 2017 at Tehran, Iran, along with other furniture
related activities. The meeting was chaired by CAFA
and hosted by the Iran National Council of Furniture &
Decoration & Correlated Industries (NCFDC).

Secretary General of CAFA Ms Linda Tu reported the 2017
activities to the meeting and an open discussion on plans
for 2018 also took place.

Mr Mozaffar Alikhani, the Secretary General of NCFDC
was invited to give an opening speech, during which he
took the opportunity to thank all CAFA members for their
overwhelming participation in the DECO International
Conference and extended an invitation to CAFA's members

to participate in Iran's furniture activities next year. The ThHe 10th Intermational Confsience. on: Woeld “Trade /i
meeting applauded and welcomed NCFDC continued Furniture, Design, Art, Decoration & Correlated Industries
support of CAFA's activities, which promises to improve (DECO 2017) was held on 3rd December at Tehran, Iran.
interaction between the furniture industries of Iran and the DECO is one of the largest event in Iran’'s furniture and
Asian countries. decoration industry that are hosted by NCFDC every years.
This years conference included talks and seminars of
furniture production, trades, and industrial topics. The main
purpose ofthe meeting isto develop the furniture market atthe
capital district of Tehran, Iran that is Abkhazia. Futhermore,
the establishment of Furniture Science Education Centre,
First Fumiture Muzeum, and the development of furniture
industry area will be the main results of this year's event.

development plans and this further cements the ties of CAFA's members are invited to attend DECO 2017 and visit
CAFA with the Asian furniture industries. the confsrsnce.

Meeting Venue = T

During the meeting, each CAFA member was given the
opportunity to share and discuss the problems they faced
in their respective furniture industry, information on their
promotional activities and latest news, industry and market
updates. It was very reassuring to the members that they
will be receiving full support from CAFA with regard to future
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The annual year-end ASEAN Furniture Industries Council (AFIC) Working Committee Meeting (WCM)

LFA H OStS AF' C and Conference was chaired by the Myanmar Forest Products and Timber Merchants Association
(MFPMF) and hosted by the Lao Furniture Association (LFA) from 9th to 12th November 2017 in
An nua | Yea f- E n d Vientiane, Laos and attended by delegates of AFIC member countries. The Meeting and Conference
: ] - discussed about the ASEAN Furniture Exhibition Circuit and means of improving and promoting intra-

WO rl( N g CO mm |tte e M eet| N g ASEAN furniture trade while supporting developing furniture industries such as Laos.
ahn d Confe rence Singapore Furniture Industries Council (SFIC) Delegate- Mr Jake Tan took the opportunity to share
R AL with the meeting the _successful ‘Preserving Culture and Heritage Through Generations ASEAN Youth
j/éj:ﬂ %_1( E—Tﬂ I’j} Furniture Exchange (AYFE) Programme that was held in Yogyakarta, Indonesia by the Indonesia Youth
e AN T = A ALY Furniture Club in August 2017 and informed the meeting that SFIC will be organising the 4th edition

E\‘Ij-li}-%g Zs EE e *ﬁ;% HNE=EZE of the furniture youth exchange programme in October 2018 that will focus on e-commerce strategy.
5 NS,
U= The hospitable LFA host also organised a visit to a Timber Factory and a Vientiane City Tour to give
LD g

the first-time visitors to Laos an introduction to the city and insights into the business and economic

prospects of Laos. MFC Secretary General, Mr Albert Khoo applauded LFA for their warm hospitality

and professionalism in hosting over 20 AFIC Council Members from seven ASEAN countries. He further

remarked that such meeting presents a platform to explore opportunities for cooperation between the

. . countries and Mr Khoo is looking forward to establishing a Malaysian-Laos Human Resource Cross-

35 ﬁSEAHFertrﬂ.’1ndlrsh'lesS:::ycrl%rhlﬂgﬁunumefwo ing h ) 5 Training Programme aimed at building a network of skilled workers for the timber and furniture industry.
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Malaysia’s Furniture Industry — Robust and |giiSlgiile
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The furniture industry in Malaysia continues to thrive in an increasingly competitive environment
and it is one of the significant contributors to the nation’s export earnings. Ranked as the third
largest exporter of furniture in Asia and as the ninth in the world, Malaysia exports around 80% of
its “Made in Malaysia” furniture products to more than 160 countries globally.

To further enhance Malaysia's competitive edge in furniture exports and to create more value
for our products, due emphasis has been given to design, which is fast becoming an important
aspect of the furniture industry in Malaysia today. Hence, in recent years, Malaysia's furniture
industry has seen a shift from the Original Equipment Manufacturer model to Original Design
Manufacturer (ODM) as well as Original Brand Manufacturer models. This shift has been
necessitated by increased consumer interest in product customization and value adding.

Tothrive in the new global economy, Malaysia targets to raise the ODM component of the furniture
industry to 70 per cent by 2020. Success in the furniture industry demands that we fully harness
the technological skills, modern machinery, and the essential arts in furniture design.

With strong supporting industries which manufacture fabric, leather, cushions, hardware and other
accessories plus well-developed infrastructure, the Malaysian furniture manufacturing industry is

poised to progress exceptionally well into the future.

Sustainable and legal timber
Supply flexibility and accommodation to customers’ requirements

V' Reliability

\/  Contemporary and progressive designs

V' Modem and flexible manufacturing capability
V/  Excellent customer service

v/ High quality products

V' Competitive pricing

v
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Good logistic support

The use of high-quality timber species and materials coupled with the application of high-tech
manufacturing methods and designs further ensures the acceptance and admiration of Malaysian
furniture internationally. With more than 2,500 tree species, Malaysia's forest showcases the
country's vast variety of timbers that provide a vibrant natural colour palet_te_'for unbridled creativity
in design. Each of these tropical hardwoods has its unique qualities, and they all season well and
age gracefully without losing their underlying beauty.

To learn more about Malaysian timbers and timber species, check out MTC Wood Wizard or visit
www.mtc.com.my
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The first Malaysia Agarwood Fair was successfully organized by MTIB, which
held in 101 City Mall, Putrajaya from 12 ~ 14 May 2017 and it was officiated by
the Director General of MTIB Dato' Dr Jalaluddin Harun.

This three-day exhibition was aimed to further develop Gaharu industry in
Malaysia and act as a platform to gather local Agarwood Product Entrepreneurs,
which allows them to promote their products to the public and exchange ideas
or knowledges with peers.

Locally known as Gaharu, Agarwood is now being considered as an important
non-timber forest product. It has been used since hundreds of years ago for
medicine and basic material to produce perfumes. Today, agarwood is being
traded in more than 18 countries with trade worth millions of US dollars annually.

However, the Convention on International Trade of Endangered Species of
Wild Flora and Fauna (CITES) has listed Gaharu-producing species, Aquilaria
under Appendix |l of CITES. As researched found out that Agarwood suppliers
had directly harvested the trees from natural forest, making the Agarwood
resources unsustainable.

Thus, in many producer countries, Agarwood is moving from a simple forest-
dependent livelihood source for the local people, into industrial scale operation.
Dr Jalaluddin shared with MFN that he expects Malaysian Agarwood Fair could
help in lifting the pressure on natural resources and to meet market demands
of Gaharu.

Atotal of 12 exhibitors of various Agarwood products, ranging from Woodblock,
chips, essential oil, cosmetics, perfumes, Gaharu Coffee and Tea has
participated in this exhibition. About 7000 visitors comprising of local and
foreign tourists had visited the fair.
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Dicetak oleh:

Percetakan Advanco Sdn. Bhd, (45169-K)

23, Jalan Segambut Selatan, 51200 Kuala Lumpur
Tel: 03-6258 9211 Emuail: padvanco@gmail com
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GI.OBAL FURNITURE

LATEST NEWS & EVENTS

COME AND VIS Uus AT
OUR LATEST FURNITURE EXHIBITION!

. b..l'l.'lo.t-._l...b.-o.la. MIFF aD'a VENUE o0 Qo P oo P o Pre oo Poodoe
MALAYSIAN INTERNATIONAL TRADE & EXHIBITION CENTRE (MITEC)

Date : 8th - 11th March 2018
Booth No : Hall 2 M220A, M220B & M220C

_ORE BRI www.kerfurniture.com - furni
Q’? :ggg_ggg gggg !a +606-986 6667 @ www.kgfresources.com i lo@ke urnitIIre.com
' = 0D www.kg-furniture.com shley@kerfurniture.com

NO.1-20, Jalan Perindustrian 3, Kawasan Perindustrian Bukit Bakri, Batu 8 Bukit Bakri, 84200 Muar, Johor, West Malaysia.

The journey of KER began in 2011 with our founder and Managing Director Mr Ker Choon Siong.
Since then we have become synonymous as a manufacturer and exporter of stylish and well-designed
furniture. We are now based operating in Bukit Bakri, Muar,Johor,Malaysia. Most of our home furniture
praducts are exported. Started out with great focus on rubberwood dining furniture, includes dining
sets, living room occasional items & bedroom sets.

We strive to offer elegant home furhiture products at better rates, quality and delivery time. We will
eontinue 1o adopt the new technologies and materials to develop new products and to meet the
demand of the customers with high grade products and satisfactory after sales services and strive to
_ promote the development of wooden dining set. We emphasise on our products quality which requires
i - diligence and dedication.




